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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: WECHSLER & CO., INC | OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

45 KENSICO DRIVE
(No. and Street)

MT KISCO, NY 10549
(City) (State) (Zip Code)

. NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
JAY MITTENTAG (914) 242-6060

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

SANFORD BECKER & CO , PC

(Name — if individual, state last, first, middie name)

1430 BROADWAY ~ §TH FLOOR NEW YORK _ NY 10018
(Address) ' (City) (State) (Zip Code)
CHECK ONE: _
N PROCECe:
& Certified Public Accountant R@@ESSE’ D

O Public Accountant
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FOR OFFICIAL USE ONLY SINAR e

O Accountant not resident in United States or any of its possessions.

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountan
. must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5{e)(2
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Potential persons who are to respond to the collection of
information contained in this form are not required to respond
SEC 1410 (06-02) unlessthe form displays a currently valid OMB control number.
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OATH OR AFFIRMATION

‘ L jﬂ' Y Vl/l& HW/W , swear (or affirm) that, to the best of

my knowiedge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
WECHSLER & CO , INC

, as
of MAY 31 ,20 05 | are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

DEBORAH A. BERWA
Notary Public, State of New York

ey -Vr- Wi
TOGUF

—————— No-D4BEsS A
Qualifiad in Westchester Coun Iy ,f*
Commission Expires November 16,%0(_32

Signature

o Na Ao Fa A, -~
ﬁgp‘gr’j Sty , w0 Chie ﬁ:ﬂe@/cm et

Notary Public

This report ** contains (check all applicable boxes):
X (a) Facing Page.

X (b) Statement of Financial Condition.

& (c) Statement of Income (Loss).

1 (d) Statement of Changes in Finmwsat=Goreitiors CASH FLOWS

Xl (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Bl (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
0 Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

K
O
4

(k) A Reconciliation between the aundited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Washington, D.C. 20549

Form

SECURITIES AND EXCHANGE COMMISSION

OMB APPROVAL
OMB Number: 3235-0123
Expires: October 31,2005
Estimated average burden .
hours perresponse... ... 12.00

X-17A-3

FOCUS REPORT

(Financial and Operational Combined Uniform Single Report)

PART lIAm

(Please read instructions before preparing Form.)

This report is being filed pursuant to (Check Applicabie Block(s)):

- 1) Rule 17a-5(a) [Z 16

LA

2) Rule 172-5(0) 3) Rule 17a-11

4) Special request by designated examining gu};}o'ﬁt‘y\" ﬂﬂﬁ‘\ 5) Other
NAME OF BROKER-DEALER ( ( SEC FILE NO.
%, 2/ @
WECHSLER & C9 . INC s UL 2.9 299 3 9545 ]
5. 5 FIRM 1.D. NO.
A ~113]
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box N&j’o 29 ‘\g‘v\ 3719 15 |
' 3 &> FOR PERIOD BEGINNING (MN/DD/YY)
45 KENSICO DRIVE '
{No. and Street) A\ JUNE 1 2004 24
AND ENDING (MM/DD/YY)
MT KISCO 21 NY 22 10549
(City) (State) {Zip Code) MAY 31 2005 [25]
.‘lAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT (Area Code) — Telephone No,
JAY MITTENTAG (914) 242 060 [31]
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
WEKS, INC. 32 [33
34 [ 35
[36] [37
[38] [39
!_ _T DOES RESPONDENT CARRY TS OWN CUSTOMER ACCOUNTS?  YES [40 ] no [ XT 4t
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT
EXECUTION:
The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom it is executed represent hereby that all information contained therein is true, correct and
complete. It is understood that all required items, statements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents that all
unamended items, statements and schedules remain true, correct and complete as previously
submitted.
Dated the day of 20
Manual signatures of;
1)
Principal Executive Officer or Managing Partner
2)
Principal Financial Officer or Partner
3)
' Principal Operations Officer or Partner
ATTENTION — Intentional misstatements or omissions of facts constitute Federal
Crimina! Violations. {See 18 U.S.C. 1001 and 15 U.S.C. 78:1(a))
‘— -_] Persons who respond to the collection of information contained In this

form are not required to respond unless the form displays a currently valid
OMB control number.
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SANFORD BECKER & CO., P.C.

CERTIFIED PUBLIC ACCOUNTANTS

RICHARD S. BECKER, C.P.A.

SANFORD E. BECKER, C.P.A 1430 BROADWAY

GEORGE S. GETZ, CP.A. NEW YORK, N.Y. 10018
TELEPHONE ~(212) 921 - 9000

SANFORD BECKER, C.P.A. 1922-1994 FACSIMILE -(212) 354 - 1822

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Wechsler & Co., Inc.

We have audited the accompanying statement of financial condition of Wechsler & Co.,
Inc. as of May 31, 2005 and the related statements of income, changes in stockholders’ equity
and cash flows for the year then ended, that you are filing pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the

Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Wechsler & Co., Inc. as of May 31, 2005 and the results of
their operations and their cash flows for the year then ended in conformity with the accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements take as a whole. The information contained in the schedules listed on the
accompanying index is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but is supplementary information required by Rule 17a-5 of the
Securities Exchange Act of 1934, Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements take as a whole.

New York, New York
July 14, 2005 _‘ / 4



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT |
PART lIA

BROKER OR DEALER  WECHSLER £ CO , INC ' N 3 10
1

BEIENE

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
' CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DD/YY)  MAY 31 2005 99
SECFILENG. 8 9545 98
~Tonsolidated 188
UncunsolidateS'rX'Ll Y99 |
Allowahie Non-Allowahle Total
1. 2SN wommrmsesssssmmmsnssmsessssnn $ 103,840 [700] $ 108,840 [750
2. Receivables from brokers or dealers:
A.  CIBATANCE BECOUNM .ovvmeseumsssesseerimsssessersesesosssesssnss v 18,078,713 | 205
[T ¢ 131 SOOI 300 | § 550 16,078,713 |80
3. Receivable from non-customers 355 600 | % 830
4. Securities and spot commodities
owned at market value:
A. Exempted securities 418
B. Debt SECUMHES cvvrrererrens 123.900 419
C. Options... 420
D.  OtHEr SBCUMHES woovvveveeeosnsissvssseensmessssssesrssssssns 25 865 230 (428
€. Spot commodities v, 230 25,989,130 [8s0]
5. Securities and/or other investments

not readily marketable:
A. Atcosty § 17.931.,923 | 130

B. At eStimated T2t VAIUE ..o eoreermsersorrerne : 440 17,206,131 610 17,208,131 [s60
‘. Securities borrowed under subordination

agreements and partners’ individual and capital
securities accounts, at market value; 460
A. Exempted

securities $ ! 150

8. Other
securities $ 160
7. Setured demand NOES: ....occcrcrrecrsmererererresseermvennins 470
Markst value of collateral:
A. Exempted

securities $ I 170 |

B. Other

securities $ ] 180

8. Memberships in exchanges:
A. Owned, at
market $ 180
B. Owned, at COSt...ovenrercermerammuinnnieesenrnes 650

C. Contributed for use of the company, at
market value
8. Investment in and receivables from affiliates,
subsidiaries and associated partnerships ........ocvnin 480 570 910
10. Property, fumiture, equipment, leasehold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and
amortization 490
11. Other assets 535

12.  TOTAL ASSETS .. .E5 42 176.623 540 |s_ 1

630 880

640 890

660 900

ol

35,239 680 (% 39,835 [a20
,811.044 |73 2.611.,044 [830
257,014 740 | §$_ 62,033 697 | 940

OMIT PENNIES

WOIN
s

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 2



FINANCIAL AND OPERATIONAL COMBINED UMIFORM Singis 5frix:
PART 1A
]
{BROKERORDEALER WECHSLER & CO., INC. asof __MAY 31, 2005 |
STATEMENT OF FINANCIAL CONDITION FCR NONCARRYING, NONCLEARING AND
FEATAIN NTHFR RBRNYEASQ NA NEAIL TDR
LIABILIMIES ANO OWNERSHIP EQUITY
Al Nan-Al
Liabilities Liahilitlas Liabilities Yotal
13. Bank loans payabie... H [1da5] 3 [3258]% 5. 1470
14, D-mahfa 1n hrakars ar daalare:
A. Glearance account .. 1114 685,538 1315 885,532 [1560
8. Other AT 1118 1305 1540
15. Payabla D NON-CUSIDMENS e renene 1155 1388 1610

16. Securities sold notyet purchased,
at market value 1

8,037,574 [i3%0)

12.037.574 [1620

17. Accounts payabls, accjued labilfties
expenses and ather . {u NOTE.5)... 272,848 [1708] 16,021,201 [338sl 16,354 649 [3ess]
18. Netes and mortgages payable; ‘
A. Unsecured 1210 1630
B, SBOUIBY e 1211, {3380 ", 1700
19, E. Liabilltles subartinated ta claims
ot genenl creditors:
Cash bomowings. ... 1400 ing
1. ftrom outsmrs' s [570]
2. includes equity subonﬁnzn‘cn {15¢3-1{d))
of... S 980
B. Securiies bomwings, at marketvaiue ........... (1310} {i720]
fram outsiders [(950]
C. Pursuant io secured dermand note
coftateral agreements [1339] [1730)
1. Mhrom ouisiders $ {1060}
2. includes equity subordination (15¢3-1
of... $ 1010
D. Exchange memberships contibuted for .
use of company, at market value ............ccconeeee { 14§0| (1740
E  Accounts and other borrowings ot -
quatified for net capital pUIPOSES ... neveernene 1220 1440 o 1750
20. TOTAL LABILITIES .vvoucsevmssemscsssrenamesennree ] 277,343 [1230] s_34,804,913 {7450 §_ 35,077,761 - | 1780
21. Sole Pruprietorship ... reeetenesenareas e oo SEPRROUI 73 1770
22. Pastnership (imged partneﬁ) S 0¥ | 1020}) 1780
23. Comporation: '
A PPRIBITEA SIBOK c.....ovee.erevesseoeeeeoescsessessessesssassssssoseassesmsssnomesses s om0t 8ttt o kst 35103 45412 1 5052 SmE et 18 mm FERR TS r §%E4 7Sg; 1791
8, Common stock Fetras et et e e ra s et e 1o 0 1792
C. Additional paid-in capml - - — . 17683
0. Retained eamings .. . - 24,300,939 11799
£, Total.. - i 26,955.936 a5
F. Less caprtzJ shck in !masury ................................................. %6l ) 1798
24, TOTAL OWNERSHIP EQUITY vt 3 Zg %55 93a 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY S & N 23 I597 1810

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 3

OMIT PENNIES



WECHSLER & CO., INC.
STATEMENT OF EARNINGS
YEAR ENDED MAY 31, 2005

REVENUE

Profit Trading - Securities 5,322,618

Dividends & Interest (Net) 323,772

Other 297,590
5,943,980

EXPENSES

Employee Compensation and Benefits 1,913,828

Communications 209,835

Interest 92,968

Occupancy Expenses 177,025

Clearance Charges 2,718

Other Operating Expenses 2,909,328
5,305,702

Net Profit Before Federal Income Tax and Unrealized Losses 638,278

Unrealized Loss on Investment Securities (8,429,093)

Net Loss Before Federal Income Tax and Items Below (7,790,815)

Provision for Federal Income Taxes

Current 144,138

Deferred (3,451,714) (3,307,576)

Net Loss From Operations (4,483,239)

Extraordinary (Losses) (235,688)

(a) After Federal Income Taxes of 91,138 (144,550)

Reserve for Contingencies (Note 5) (2,500,000) (2,644,550)
Federal Income Tax Adjustment Prior Year (32,441)
Net Loss After Federal Income Taxes and Extraordinary ltems (7,160,230)

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 4



WECHSLER & CO., INC.

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

Balance - June 1, 2004
Add:
Prior Year Adjustment
Deduct:
Net Loss for the Year

Balance - May 31, 2005

YEAR ENDED MAY 31, 2005

COMMON PREFERRED RETAINED
STOCK STOCK EARNINGS TOTAL

$ 50,247 $ 2,604,750 $ 31,412,419 $ 34,067,416
$ 48,750 $ 48,750

$ (7,160,230) $ (7,160,230)

$ 50,247 § 2,604,750 $ 24,300,939 $ 26,955,936

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 5



WECHSLER & CO., INC.
STATEMENT OF CASH FLOWS
YEAR ENDED MAY 31, 2005

CASH FLOWS FROM OPERATING ACTIVITIES:

Net Profit (Loss) For the Year $ (7,160,230)
Adjustment to Reconcile Net Loss to Net Cash Used in
Operating Activities:

Prior Year Adjustment 48,750
Decrease in Receivable From Brokers or Dealers 5,746,444
Decrease in Other Assets 625,663
Decrease in Accounts Payable and Accrued
Expenses Payable (1,094,326)
Total Adjustments 5,326,531
Net Cash Used by Operating Activities (1,833,699)

CASH FLOWS FROM INVESTING ACTIVITIES:

Decrease in Securities Owned (Net) 1,879,990
Capital Expenditures 39,839

Net Cash Provided by Investing Activities 1,840,151
increase in Cash and Cash Equivalents 6,452
Cash Beginning of Year 102,388
Cash at End of Year $ 108,840

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 6



WECHSLER & CO., INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED MAY 31, 2005

1) General Business:
The company is registered as a broker/dealer in securities with the Securities and
Exchange Commission. In this capacity, it executes principal and agency transactions.
The company conducts business primarily with broker/dealers for its own proprietary

accounts and also introduces customer transactions to Bear Stearns Securities Corp. on a
fully disclosed basis. :

In the normal course of its business, the Company enters into financial transactions where
the risk of potential loss due to changes in market value (market risk) or failure of the
other party to the transaction to perform (credit risk) exceeds the amounts recorded for
the transaction. The Company has a policy of reviewing the credit standing of each
customer and counter party with which it conducts business. Wechsler & Co., Inc. does
not do business in foreign currency, futures or forward contracts.

2) Summary of Significant Accounting Policies:

(a) Securities sold, but not yet purchased include marketable securities stated
at quoted market values, with unrealized gains and losses reflected in
income. Subsequent market fluctuation of securities sold, but not yet
purchased may require purchasing the securities at prices which may differ
from the market values reflected on the statement of financial condition.

(b) Furniture and equipment are stated at cost less accumulated depreciation.

Depreciation is computed using accelerated methods over the estimated
useful lives of the related assets.

(c) The current and deferred portions of the income tax expense included in
the statement of earnings as determined in accordance with FASB
statement No. 109 “Accounting for Income Taxes,” are as follows:

Current Deferred
Federal $ (53,000) $(2,564,130)
State (44.450) {_887.584)
$ (97,450) $(3,451,714)

Deferred income taxes are applicable to unrealized appreciation of investment securities.

(Continue on next page)
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3)

4)

5)

(d) The process of preparing financial statements in conformity with generally
accepted accounting principles requires the use of estimates and assumptions
regarding certain types of assets, liabilities, revenues, and expenses. Such
estimates primarily relate to unsettled transactions and events as of the date of the

financial statements. Accordingly, upon settlement, actual results may differ
from estimated amounts.

(e) The company is obligated under a noncancelable operating lease for its office

premises expiring September 30, 2009. Total remaining obligations under this
lease amount to $299,693.16

Capital Stock:

Capital Stock consists of the following:

$1,000 Cumulative Preferred 6% No Par Value
Authorized 10,000 Shares

Issued and Outstanding 2,604.75 Shares $2,604.750
Authorized 482 Share Common Shares
Issued and Outstanding 160 Shares $ 50,247

Cumulative dividends remain unpaid and undeclared.
On liquidation preference dividends will only be paid
if declared from earnings.
As of May 31, 2005 dividends in the amount of § 3,661,727.35
remain unpaid and undeclared
Cumulative Pfd dividends which remain unpaid would
be an additional liquidation preference upon sale or
liquidation of the corporation.

Net Capital Requirements:

The Company is subject to the uniform net capital rule (Rule 15c3-1) of the Securities
Exchange Act of 1934, which requires that the Company maintain a ratio of aggregate
indebtedness to the net capital as defined, not to exceed 15 to 1. At May 31, 2005 the
Company’s net capital was $5,687,800 whereas the required net capital was $100,000.

Aggregate indebtedness was $272,848. The percentage indebtedness to the net capital
was 5%.

The Corporation currently has under appeal to the U.S. Tax court a proposed assessment
by the Internal Revenue Service of a deficiency (with interest thereon relating to the
Corporation’s taxable year ended May 31, 1992, through and including May 31, 1999.
While it is too early in the proceedings to predict the outcome, the Company believes that
the Internal Revenue Service’s positions are without merit, except, perhaps, for a portion
of the deficiency assessed for its taxable year ended May 31, 1994 which (with interest)
will not exceed $2,500,000. The reserve and charge are based on management’s best
current estimate of the Company’s liability, but such liability could be higher or lower.

Page 8



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
y 1
‘BROKER ORDEALER  WECHSLER & CO., INC. asof _MAY 31 . 2005
{
i i
COMPUTATION OF NET CAPITAL
1. Total ownership equty from Statemert of Anancial Condition e $ 28,955,936 | 3480
2. Deduct ownership equily nct aowabie 107 NI TAPURE core i et sametonevambtans rersemeas JET RO UUVPI OOl § } 3420,
3. Total ownership equty quatified for Net Capital . . — 28,555 .53% 3500]
4. Add —
A, Liabilities subuudinated to claima of generai creditors allowable m CoOmMPUALON OF NET CAPHA ..o v e vecee e e s vmerer e e 3528
B. Other (deductas) or atiowable credits (List) [RPR 3525
5. Total capital and alowable subordinated fiabifitles S . - $ 26,955,936 {3530
6. Deductions and/or charges:
A. Total non-alicwable assets from v
Statement of Ainancial Condition (Notes 8 and C) 7S 19,857,014 13540
B. Secured demmd note delinquency 530
C. Commodity ftres comracts and spot commodities —
proprietary CagRal ChRAMES ceeneice e esnsareoncrcrss s ser e e bm s st 3660
D. Other deductiens and/or charges ... I e eeeesereseesere s 12780 [3610) (19,889,274 (3670
7. Other additlons and/or allowabie credtts (Ust) rereremesassess st st srone et st en 3630
8. Netcapital before haircuts on securities posmons ...................................... e 288 7 086 662 | 3640

9, Ham:uts on securites (compuied, where applcabdle, pursuant to 15¢3-1{f)):

A, Contractual securtties commitments S .$ 3660
8. Subordinated sacurities borrawings ... 3670
C. Trading and mvestment securities:

1. Exempted securitles ...... . - 3735
2. Debt secuities ... cermeet s e rermt asansrerae — 18,585 3733
3. Cplions weomrcenns - N 730

e —
D. Undue Consentration
E. Other (LBY  .oooomercommemmsen

1,721,299 |3734
158,973 ]330

10. NetCapital ...

SEE NOTES TO FINANCIAL STATEMENTS
PAGE S

3736] 1,398,862 (3740
- e ee e s st . [ 5!687!l00-

OMIT PENNIES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SIMGLE REPCFET

‘ r

PART I1A
! 1
!BROKER OR DEALER WECHSLER £ CO., INC. as of MAY 31, 200851
COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
1. Mauimem e \-apnn wquu'ed (5’1’% of tine 19) - [T OTEPUVUTOUUOUI 1 3 ‘1 39 l 3756
12, Minimum doilar netcapitat requlremﬂt of reporung brnkef ar aea‘er and rmmmum net caprtal requlrement

of subsidiaries computed in accordance with Nete (A) ... erastremtt e ras e sonEre e 14 eeabare et ben e nner e e nanee e $ Q0,000 3758
13. Net capital raquiremsnt (graatar of ine 11 or 12} SO ORON 5 00,000 3760
14, Excess net capital {ine 10 less 13) ... e §_5 587 800 3770
15. Excess net capital #t 1000% (tne 10 las 10% oi Ilne 19) ... 3 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total AL liabilfties fom Statemert of FINAncial CONAIION ......c..cwwewcsrsmsessseorssecrnssssssusisserossmioeessatesessesasosssisnsmassassmcssssessssassseseaseres 272,948 [3750]
17. Add:

A. Dratts for immediate credit .. ¥ [a800)

8. Market vaius of securitias borrowed torwhich no equivalent value

iS paid OF CrBEMG ...c.vevcee vt e remreer e e - - $ 3810

C. Othar unrecorad amounts {List) " 3 38201 $ 3830
18. Total aggregate indeblzdness ... . R 277 . %3% 3840
19, Parcentage of aggrgate indebednass to net capital (iina 18 -+ by e 10) ... . I . % 5% 850
20. Parcantage of debtto debt-equity total computed in accordance with Ruls 15c3 1(d) ........ % 3880

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

PartB
21. 2% of combined agregate debit tems as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of thadate of the net capital computation including both brakers or dealers and consafidated subsidiaries’ debits.......... 3 N/A 3970]
22. Minimum dofar net capital requirement of reporting brokey or dealer and minimum net capital requirement of

subsidiaries computed in accordance with Note (A) —— - =3 3880
23. Net capital requirement (greater of line 21 o7 22) ... 3 3760
24 Excess capital (lioe 10 less 23) ............. $ 3810
25, Net capital in excess of the graater of: .

A. 5% of combired aggregate debit items or $120,000 .. [ 3 3520

NOTES:

[A} The minimum netcapital requirement should be computed by adding the minimum daliar net capital requirement of the reporting broker deater and, for each

subsidiary to be consofidated, the greater of:
1. Minimum doliar net capital requitement, or

2. &% of aggregate indebtedness or 4% of aggregats dedits If 2lemative method is used.
(8) Do not deduct the value of securities beowed under subordination agreements or secursd demand note covered by subordination agreements not in satisfactory form
and the mavket vaiues of memberships in exchanges contributed for use of company {contra to itern 1740) and partners’ securities which were included in non-allowable

agsets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-aflowable assets.

SEE NOTES TO FINANCIAL STATEMENTS
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
| PART IIA

BROKER OR DEALER WECHSLER & CO , INC. asof MAY 31. 2005

EXEMPTIVE PROVISION-UNDER RULE 15¢3-3

24. If an exemption from Rule 15¢3-1 is claimed, identify below the section upon which such exemption is based (check one only)
A (K)(1) — $2,500 capital category as per Rule 15¢3-1
B. (K}{2)(A) — "Special Account for the Exclusive Benefit of customers” maintained
C. (K)(2)(B) — All customer transactions cieared through anather broker-dealer on a fully disclosed basis.

Name of clearing firmy,, BEAR, STEARNS SECURITIES COR? [4335 X [4570]

4550
4560

D. (kK)(3) — Exempted by order of the Commission (include copy of letter) ... rerermerssesanrenensanens . 4580]
Ownership Equity and Subordinated Liabilities maturing or proposed o be withdrawn within the next six months
and accruals, {as defined helow), which have not been deducted in the computation of Net Capital. .
Type of Proposed Amount o be
Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or fo
(See below Outsider? Capital Value of Maturity Renew
for code) Name gf Lender or Contributor {In or Qut) Securities). Date (Yes or No)
Y {3600 4601} [4602 4603 ] 46041 4605 ]
" 4610} 4611) 4612 4613 [ 4614] __]4615]
% 4620 4621 4522 | 4623 | 4624] } 4625 |
.'34 4630] 4631} 4632 [4633 {4634 ] [ 4635}
s {4640} {4581 [4882] [4643] { 4644] 14645)
Total $% 4699
OMIT PENNIES

Instructions: Detall Listing must include the total of items maturing during the six manth period foliowing the report date, regardiess of whether or not the capital contribution is
expected to be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month period following the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of

bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals

SEE NOTES TO FINANCIAL STATEMENTS
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‘ RECONCILIATION OF COMPUTATION OF NET CAPITAL PURSUANT TO
UNIFORM NET CAPITAL RULE 15C3-1 TO CORPORATIONS
CORRESPONDING UNAUDITED FORM X-17A-5 PART 1A

FILING MAY 31, 2005

Net Capital Per Corporation's Unaudited $ 5,687,800
Form X-17A-5 Part IlA Amended Filing
May 31, 2005

Net Capital Per Computation Pursuant to Rule 17A-5(d) $ 5,687,800
Audited Filing

SEE NOTES TO FINANCIAL STATEMENTS
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SANFORD BECKER & CO,, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

RICHARD S. BECKER, C.P.A.

SANFORD E. BECKER, C.P.A 1430 BROADWAY
p o NEW YORK, N.Y. 10018
GEORGE §. GETZ, CP.A. TELEPHONE - (212) 921 - 000
FACSIMILE -(212)354 - 1822
SANFORD BECKER, C.P.A. 1922-1994 @

REPORT ON INTERNAL CONTROL

Board of Directors
Wechsler & Co., Inc.

In planning and performing our audit of the financial statements and supplemental
schedules of Wechsler & Co., Inc. for the year ended May 31, 2005 we considered its internal
control structure including procedures for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressing our opinion on the finanacial statements and
not to provide assurance on the internal control structure.

Also, as required by rule 17a-5(g) (1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures followed by Wechsler & Co., Inc.
including tests of such practices and procedures that we considered relevant to the objectives
stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under rule 17a-3(a) (11) and or determining compliance with
the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not
review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisions.

2. Recordation of differences required by rule 17a-13.

3 Complying with the requirements for prompt payment for securities under Seciton 8 of
Federal Reserve Regulaton T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining an
internal control structure and practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgements by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission’s above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets
for which the company has responsibility and safeguarded against loss from unauthorized use or
disposition and that the transactions are executed in accordance with management’s
authorization and recorded properly to permit preparation of financial statements in conformity
with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in an internal control structure or the practies and
procedures referred to above, errors or irregularities may occur and not be detected.
Also, projection on any evaluation of them to future periods is subject to the risk that they
may become inadequate because of changes in conditions or that the effectiveness of
their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose
all matters in the internal control structure that might be material weaknesses under
standards established by American Institute of Certified Public Accountants. A material
weakness is a condition in which the design or operation of the specific internal control
structure elements does not reduce to a relatively low level the risk that errors or
irregularities in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. However, we noted no matters
involving the internal control structure, including procedures for safeguarding securities,
that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the Commission to be
adequate for its purposes in accordance with the Securities Exchange Act of 1934 and
related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy of such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and
procedures were adequate at May 31, 2005 to meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities Exchange

Commission, and other regulatory agencies which rely on Rule 17a-5(g) under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and
should not be used for any other purpose.

R
New York, New York /

Tuly 14, 2005
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